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MARCH COMMENTARY  

The Fund lost 0.7% in March and has returned 45.3% since inception (16.7% annualised vs 15.5% for the index). 

The stocks in the Fund returned -2.15%, and currency moves added 1.45% giving a net of -0.7%.  

Over the last 6 months there has been a shift in the market. Growth stocks which have been the leaders for the 

last couple of years gave up the lead to value stocks. As the Fund is predominantly invested in growth stocks, 

this move has influenced the Fund, which has moved in a very tight range between 1.42 and 1.37 since August 

last year. Growth stocks such as Netflix, Adobe, Amazon, Alibaba, Salesforce and Facebook have not made new 

highs for the last 6 months, while the S&P500 has made new highs.  

Over time the returns on Growth and Value are virtually identical – since 1971, Growth has returned 12.1% and 

Value 12.0%. The path taken to get to those returns is quite different. 

 

Does this mean anything for the Fund? The Fund is not biased between investing in Value or in Growth. If 

Growth stocks fall out of favour, the Fund will shift to investing in Value. There may well be a lag when the Fund 

underperforms in the transition period (as has happened in the last 6 months). 

One of the big investing mistakes is becoming so attached to your positions that you fail to take note of what is 

happening. If you have done well out of being invested in Growth for the last 10 years but have become so 

attached to growth that you fail to notice that the tide has turned, this can hurt as you become dogmatic and 

refuse to acknowledge that Growth is no longer the powerhouse it once was. 

Another way for individual investors to handle the situation is to have a balanced, diversified portfolio. Along 

with periodic rebalancing of the portfolio, this approach will ensure you never get left behind. 

 

 

“The best strategy is the one you can stick with long enough to reap the benefits of compounding” 

Please see next page for Charts and tables.  
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FUND FACTS 

Inception 01 November 2018  Sharpe ratio 1.23* 

Fund Size 3.336mm  Sortino Ratio 2.85* 

Minimum Investment AUD 50,000  Mid-Price 1.3924 

Management Fee Nil  Best Month 8.95% 

Performance fee 15% of any returns above 6% pa  Worst Month -3.9% 

Other Fees Any direct costs + 0.4% Buy/Sell spread  Website www.ganecapital.com 

*ratios are calculated before Fees & Expenses 
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